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Ross Stores Reports Record First Quarter Results
May 19, 1999

NEWARK, Calif., May 19 /PRNewswire/ -- Ross Stores, Inc. (Nasdaq: ROST)
today reported record net earnings for the 13 weeks ended May 1, 1999 of
$34.2 mllion, conpared to $27.9 million for the 13 weeks ended May 2, 1998.
Earni ngs per share for the sane period increased 28%to $.73, conpared to
$.57 per share in the prior year. Current year first quarter sales total ed
$551 million, up 14%fromthe $484 mllion in sales for the quarter ended
May 2, 1998. Conparable store sales for the same period rose 7%

In conmenting, Mchael Balmuth, Vice Chairman and Chi ef Executive Oficer,
stated, "W are pleased with the continued strength of our business during the
first quarter. Solid increases in sales were broadbased throughout nost
geogr aphi ¢ regi ons and nerchandi se categories. W believe these results show
that we remain on track with our val ue-focused strategies."

M. Balmuth continued, "During the first quarter, our focus on nore
opportuni stic buying, as well as ongoing strict controls of both inventories
and expenses, enabled Ross to deliver a 75 basis point increase in operating
income to 10.2% of sales, conpared to 9.4%in the prior year period. As a
percent of sales, gross nmargin increased by 68 basis points while general
selling and admi nistrati ve expenses declined by 14 basis points.

"Qur expansion program al so remai ned on schedul e during the quarter. W
opened six new stores, all in existing markets. These |locations are the first
of approximately 30 net new stores we plan to open in 1999. W currently
expect to end the year with about 378 stores in 17 states," said M. Bal nuth.

In conclusion, M. Balnmuth said, "Delivering value to stockhol ders renains
a top priority at Ross as evidenced by our share repurchase program During
the first three nmonths of 1999, we repurchased common stock for an aggregate
i nvestment of $36 million, representing about 30% of the total $120 million
repur chase program aut hori zati on announced early in the year."

Saf e Harbor Statenent Under the Private Securities Litigation Reform Act
of 1995: This press rel ease contains certain forward-|ooking statenents which
are subject to risks and uncertainties that could cause the conpany's actua
results to differ materially from managenent's current expectations. These
factors include conpetitive pressures in the apparel industry, changes in the
| evel of consumer spending on or preferences in apparel or home-rel ated
mer chandi se, obtaining acceptable store |ocations, the conpany's ability to
continue to purchase attractive nane brand nerchandi se at desirable discounts,
unseasonabl e weat her trends, and | arger than planned operating costs including
those that could be related to necessary nodifications to the conpany's
conput er hardware and software systenms to enable themto process information
with dates or date ranges spanning the year 2000 and beyond. The comnpany
presently believes that, with nodifications to existing software and
conversions to new software, the year 2000 issue will not pose significant
operational problens for the conpany's conputer systens as so nodified and
converted. However, if unforeseen difficulties arise or such nodifications and
conversions are not conpleted tinely, or if the conpany's vendors' or
suppliers' systens are not nodified to become year 2000 conpliant, then the
year 2000 issue may have a material inpact on the operations of the conpany.

O her risk factors are detailed in the conpany's Form 10-K for fiscal 1998.

Ross Stores, Inc. operates a national chain of off-price retail stores
offering first quality, in-season, branded apparel and apparel-rel ated
mer chandi se for the entire fanmily at prices that average 20%to 60% | ess than
departnent and specialty stores, as well as nerchandi se for the home at
simlar savings. The conpany had 355 stores in operation May 1, 1999, conpared
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CONDENSED CONSOLI DATED STATEMENTS COF EARN NGS

($000, except per data share, unaudited)

Sal es

Costs and Expenses
Cost of goods sold and occupancy
General, selling and adm nistrative
Depreci ati on and anortization
I nterest income

Ear ni ngs before incone taxes

Provi sion for taxes on earnings
Net ear ni ngs

Ear ni ngs per share
Basi ¢
D | uted
Wi ght ed average shares out st andi ng
Basi ¢
D |uted

Stores open end of period

RCSS STCRES,

to 331 stores at the end of the sane period |ast year.

Three Mont hs Ended

May 1,
1999

$ 550, 825
379, 378
106, 192

9, 320

(162)
494, 728

56, 097

21,934
$ 34,163

45, 964
46, 740

355

CONDENSED CONSCLI DATED BALANCE SHEETS

($000, unaudited)
ASSETS

Current Assets
Cash and cash equival ents
Accounts receivabl e
Mer chandi se inventory
Q her current assets
Total CQurrent Assets

Property and equi pnent, net
Lease rights, deferred incone taxes
and ot her assets
LI ABI LI TI ES AND STOCKHOLDERS' EQUITY
Current Liabilities

Accounts payabl e, accrued expenses

and ot her

Total CQurrent Liabilities

Qher liabilities

St ockhol ders' Equity

May 1,
1999

$ 33,307
15, 199
516, 107
16, 301
$ 580, 914

249, 793

50, 439
$ 881, 146

$ 407, 284
$ 407, 284

45, 570

$ 428,292
$ 881, 146

May 2,
1998

$ 484,276

336, 816
94, 057
7,882
(135)

438, 620

45, 656

17, 806
$ 27,850

47, 849
48, 814

331

May 2,
1998

$ 29,725
10, 513
460, 578
15, 304

$ 516, 120

204, 253

40, 934
$ 761, 307

$ 336, 950
$ 336, 950

40, 085

$ 384,272
$ 761, 307



SOURCE Ross Stores, Inc.



